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IInclusionary Zoning

• Typically refers to programs to build units 
affordable to low or moderate-income 
households as part of a market-rate 
development
•Mandatory IZ requires a portion of units be 

Affordable
• Voluntary IZ offers incentives

•Oregon adopted SB 1533 in 2016, allowing IZ
3

QQuestions about IZ

Are units required to be rented to families 
below median income?

No. But local governments can set income 
limits.
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QQuestions about IZ

What percentage of eligible developments in 
Portland chose to build affordable units under 
their mandatory inclusionary zoning policy 
versus pay the fee in lieu?

100% have built units.
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QQuestions about IZ

Has mandatory inclusionary zoning 
disincentivized development in Portland?

It’s not yet known. 
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QQuestions about IZ

If the affordable units mandated by 
inclusionary zoning were converted to 
condominiums, would the affordability 
requirement go away?

Not if the units are still in their designated 
affordability period.
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QQuestions about IZ

Are there other inclusionary zoning programs 
in Oregon? 

Only in Portland and Ashland.
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QQuestions about IZ

What would a voluntary program look like, if 
Council wanted to pursue it? 

•Property tax exemptions
•Construction excise tax exemptions
• Systems Development charges exemptions
•Parking requirement exemptions
•Density bonuses

9

QQuestions
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